2       THE STANDARD OF VALUE    CH.
It will be obvious that where both silver and gold were used as Media of Exchange in the same country, or in adjoining countries, the question of the rate of exchange between the metals themselves became one of great importance.
If their relative value was changing from day to day, or even from hour to hour, as it does at the present time, their usefulness as Media of Exchange would be greatly impaired.
Contracts extending over a considerable period of time would probably have to be made in one metal, and the Government of the day would be involved in difficulties in connection with its revenue and the payment of tribute.
If both metals are used in the same country as Media of Exchange it is essential that there should be an agreement as to the ratio at which they are to exchange for each other, and it is very desirable that this should be the case if they are used separately in countries which have intimate commercial relations. For this reason we find that from the earliest timesl there was a fixed ratio of exchange between gold and silver. It was not always the same, nor was it necessarily the same in all places at the same time, but there was generally, if not always, a well-known ratio in all places wherg both metals
1 An enactment lias been discovered which is believed to be of the era of Menes, the first historical ruler of Egypt, fixing the rate of exchange at one of silver to two and a-lialf of gold. Its date is believed to be about 3800 li.c.